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McLean Budden Real Return Bond Fund
Third Quarter Mutual Fund Report

Objective

The Real Return Bond Fund seeks to provide inflation adjusted income through active
bond management by investing primarily in high-quality Canadian government real
returnbonds as wellas those issued by other governmentsand corporations, foreign or
domestic. The Fixed Income Team bases its decisions uponinternal research and valuation
modelsasasupporttoaportfolio construction process thatadheres toastrict risk
control regimen. The Team may employ strategies that seek to hedge against fluctuations
betweenforeign currenciesandthe Canadian dollar. A capital preservationapproachis
emphasized.

Performance (Class D)
As of September 30,2011

QTR 4.89
TYEAR NA
3YEAR NA
5YEAR NA
T0YEAR NA
SINCE INCEPTION 6.15
Asset Mix Portfolio Composition

Asof September 30,2011 Sector breakdown as of September 30, 2011

CasH 3.5%

BONDS 96.5% FEDERAL 100.0%

Portfolio Yield*: 0.6%
Average Termto Maturity: ~ 21.0

*  ThePortfolio’syieldis definedas the Portfolio’sincome divided by the Portfolio’s market value.

Fund Managers Features of the Fund

Fixed Income Team (J. Bau, C. Conover, -Long-term capital growth

A.Gregg, C.Neville, P.Kotsopoulos, -Automatic reinvestment or disbursement
P.Marcogliese,R.Spector) of netincome and realized capital gains

distributions.

McLean Budden Mutual Funds

Fund Details (Class D)

Asof September 30, 2011

Management Fee: 0.60%'

Inception: April 2011

Assets: $0.7million
NAVPS: $10.81°
Distribution Frequency: income-quarterly

capital gains-annually

"McLean Buddenassumes responsibility for the payment of alladministrative expenses.
?Includesincomedistribution of $0.0408 per unit.

Top Holdings Issue %
Government of Canada 4.000% Dec 01/31 36.5
Government of Canada 4.250% Dec 01/26 34.8
Government of Canada 2.000% Dec 01/41 25.2
Cash and Short-Term Investments 3.5

Theinformation containedin thelist may change due to the ongoing portfolio
transactions of the mutual fundand astatement with more currentinformation may
be obtained by investors, ifavailable.
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Manager Comments

The portfolio’s performance was virtually
inline withthat of the Indexduringa quarter
marked by very strongbond markets. The
purpose of the Real Return Bond Fundis to
protectinvestors fromrisinginflation rather
than generatingarelatively strong total
return. Given this objective, the Fund will
typically record Index-like performance.

Unlike other bond funds that focuson
durationasthe measure of interest rate risk,
the Real Return Bond Fundinstead looks
ataverage termto maturity. Theapproach
followed by the portfolio isto matchthe
term to maturity of the DEX Real Return
Bond OverallIndex, whichis currently
approximately 21.0 years.

The composition of the Indexis 85%
Government of Canadaissues with the
remaining 15% comprised of bonds issued

by three provinces. Rather than follow this
template, the team decided it would be
advantageous to maintaina100%federal
bond exposure until provincial spreads widen
tomoreattractive levels.

Volatility Profile

This Fundis suitable for conservative investors
who have amedium term investment time horizon
andalowto mediumrisktolerance. The Fund may
alsobe appropriate for otherinvestors who would
like to diversify their portfolio.

Low Medium High
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